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I. STATUTORY AND LEGISLATIVE COUNCIL DIRECTIVES

The Indiana General Assembly enacted legislation (IC 2-5-23) establishing the Health

Finance Commission to study health finance in Indiana. The Commission may study

any topic:
(1) directed by the chairperson of the Commission;
(2) assigned by the Legislative Council; or
(3) concerning issues that include: the delivery, payment, and organization of health
services, rules that pertain to health care delivery, payment, and services that are under
the authority of any board or agency of state government, the implementation of long
term care services, the state Medicaid program, and the Children's Health Insurance
Program.

The Legislative Council assigned the Commission the following additional issues to study:

(1) health care reform;

(2) the disposal of unused prescription drugs;

(3) biosimilar biological products;

(4) whether to amend statutes to allow certified registered nurse anesthetists to be
classified as advanced practice nurses;

(5) issues concerning ambulatory outpatient surgical centers;

(6) Medicaid false claims and whistle-blower protection;

(7) issues concerning dental care;

(8) electronic medical records; and

(9) immunizations.

See Legislative Council Resolution 13-01, available on the Legislative Services Agency website:
http://www.in.gov/legislative/

1. SUMMARY OF WORK PROGRAM

The Commission met five times over the interim: June 25, 2013; July 22, 2013; August 21, 2013;
September 16, 2013; and October 22, 2013. For more detailed information concerning the testimony at a
meeting, please see the Commission's minutes which are available on the Legislative Services Agency
website: http://www.in.gov/legislative/

June 25, 2013

Secretary Debra Minott, Family and Social Services Administration (FSSA), briefed the Commission on
enrollment statistics for the Healthy Indiana Plan (HIP) and FSSA's request to the federal government to
extend HIP past its December 31, 2013 expiration. Secretary Minott stated that FSSA is focusing first on
the extension of HIP before negotiation on the expansion of Medicaid. FSSA provided an update on
Indiana's Medicaid waivers and each waiver's waiting list status. FSSA and the Office of the Attorney
General provided information about each agency's role in preventing and investigating Medicaid fraud.

July 22, 2013


http://www.in.gov/legislative/
http://www.in.gov/legislative/

Mr. Logan Harrison, Indiana Department of Insurance, provided information concerning Indiana
insurance rate projections for the 2014 plan year and other individuals testified concerning the
importance of providing health insurance coverage for certain services. Information was provided
concerning fraud and the School Free and Reduced Price Lunch Program. Testimony was provided
concerning ambulatory outpatient surgical centers, the scope of practice for Certified Registered Nurse
Anesthetists, and Indiana's use of electronic health data.

August 21, 2013

Testimony was given regarding the lack of traumatic brain injury services, specifically post-acute care
facilities, available in Indiana. Dr. Virginia Caine, Marion County Department of Health, provided
recommendations to increase the number of Indiana residents who are immunized. The Commission also
heard testimony concerning the regulations governing ambulatory outpatient surgical centers, the use of
tanning beds by minors, concerns with the disposal of unused prescription drugs, and follow-up
information concerning the School Free and Reduced Price Lunch Program. Mr. Lance Rhodes, FSSA,
updated the Commission on a programming error by a contractor that resulted in the unauthorized release
of personal information of some individuals who participate in programs administered by FSSA.

September 16, 2013

Secretary Debra Minott, FSSA, provided an update on negotiations with the federal government that
resulted in a one-year renewal of the Healthy Indiana Plan (HIP). Commission members also heard
testimony concerning food handling and entities that are exempt from food handling requirements, the
use of telehealth and telemedicine, various midwifery issues, and a report from the Division of Mental
Health and Addiction concerning Indiana Methadone clinics.

October 22, 2013

Mr. Logan Harrison, Indiana Department of Insurance, provided an update on the implementation of the
federal Affordable Care Act and the federal Health Insurance Exchange Marketplace. The Commission
heard testimony opposing and supporting legislation to allow for the substitution of interchangeable
biosimilar drugs. Proponents of the substitution of interchangeable biosimilar drugs testified that
physician notification of the substitution was not onerous and should be included in the legislation.
Opponents of the legislation stated that consideration of substitution of interchangeable biosimilar drugs
was premature since the federal Food and Drug Administration has not yet approved any interchangeable
biosimilar drugs and physician notification of a substitution is unnecessary. The Commission also heard
testimony concerning dental service organizations and dental support organizations (DSOs)and
legislation that failed last year allowing the State Board of Dentistry to regulate DSOs.

IV. COMMITTEE ACTION

The Commission made the following recommendations in the Commission's Final Report:

. The Commission recommends that the issue concerning the disposal of unused prescription drugs
continue to be considered and that any necessary action be taken once the federal government
finalizes regulations in this area.

. The Commission recommends that the Office of the Attorney General and stakeholders continue
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to work on reaching an agreement on language to address Medicaid fraud and whistleblower
matters.

. The Commission recommends that the Legislative Council grant permission for Dr. Jack
Shonkoff of Harvard University to present to a joint meeting of the standing Health and
Education committees of both Houses concerning the subject of brain development.

The Commission approved the Final Report with a vote of 18-0.
The Commission considered the following Preliminary Drafts (PD):

PD 3352

PD 3352 requires the Commission for Higher Education of the state of Indiana to study and make
recommendations concerning the issue of the high cost of dental education. The Commission approved
PD 3352 18-0.

PD 3296

PD 3296 requires, before September 1, 2014, the State Department of Health to: (1) adopt rules
concerning the regulation of facilities for treatment of traumatic brain injuries; and (2) make
recommendations to the Legislative Council and Health Finance Commission concerning food handling
law changes. The Commission approved PD 3296 18-0.

PD 3364

PD 3364 prohibits a person less than 16 years of age from using a tanning device in a tanning facility and
repeals a provision requiring a person less than 16 years of age to be accompanied by a parent or
guardian when using a tanning device in a tanning facility. PD 3364 requires the State Department of
Health to adopt standards concerning the safe use of tanning devices by individuals. The Commission
approved PD 3364 17-2.

PD 3341

PD 3341 allows a pharmacist to substitute an interchangeable biosimilar product for a prescribed
biological product if certain conditions are met. This PD requires the Board of Pharmacy to maintain an
Internet web site that lists the biosimilar biological products that are determined to be interchangeable
and allows the Board of Pharmacy to adopt rules. This PD provides that a written or electronic
prescription for a biological product must comply with the existing prescription form requirements. The
Commission considered two amendments to this PD which failed. The Commission approved PD 3341
without amendments 14-5.

PD 3361

PD 3361 requires the State Department of Health and the Office of the Secretary of Family and Social
Services to establish a work group to study uniform access to electronic health data by health providers.
The Commission approved PD 3361 19-0.
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